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THE CONSTRUCTION OF HARBOR HILL CONDOMINIUMS, part of the Hilton Garden nn project on High Street in Portsmouth, will add another 21 units to the area once

it's completed this spring.

Condos altering housing market

Demand for units cuts into
rental supply, but offers
first-time buyers an option

By CHLOE JOHMNSON
Staff Writer

Real estate lstings in the area adver-
Hle comdeminiums with phrases L
“Stop glving your hard earned dollars
toa landlprd'™ and “Why pay rent when
vou can own this affordable eondo
unl*

It appears to be working, Condo de-
mand has enconraged developers to
build more new complexes, and reno-
vate old apartment bulidings and con-
vert them fo condos,

The addition of condos on the mar-
ket has been applaudead for providing
more affordable eptions for bome buy-
ers. But It also has been crliiclzed for
reducing the supply of available apact-
ments and making rents mars expen-
alve,

The supply of rental housing has
hean decreasing a5 the number of con-
dominiums has inmeasad, acoosding to
the New Hampshire Housging Authorl-
v

The 300 Census reparted 142,971
reneraccupied housing units in Mew
Ham pshilee, and only 134,940 unlts in
200

Jane Law, communications adminls.
trator for the Houstng Authorty, sald
the trend has both positive and nega-
tive impacts. She s3id there is 8 short-
ape of affordable rental housing, espe-
clally in Rockingham, Hillsboreugh and
Merrimack counties.

{in the other hand, condosg are 5 more
affordable option for flrst-thme home
buyers, Law sald, She sald this will be
EVEN Mare important As interest rates
1=,
“Its st ill very dHFicult for people to
ged Into the howsing marked,” Law sald.

The Housing Authority has financ:
ing programs desipned to assist 1ow-
and maoderate-lnecme familkes, and has
a][%d I more condo sales recently, Law
85

In the Seacoast. conda unlt sales in-
cregsed (o 1030 in 3006, over 365 n 2004,
according to RE/MAX Coast to Coast
resl estibe agency,

Cricket Brook apartments on Henry
Law Avenee in Dover was renovated
last year and converted from apart.
ments to candos. The bulldings have
been owned for ovar 10 years by Brady
Sullivan Properties, a real estate devel:
opment corporation kased in Manches.
B

The company 1 also offering condo-
miniums at Bridlewood Preserve 0o
Rochester, There are 7 units in that de-
velopment that used to be apartments
betore renovations last yvoar

Both compleses have unies for sale
helow 100,000, Tn comparison, the &

arage price for a houwse in Portsmouth
i5 pvar F0,000,

In recent vears, Brady Sullivan Prop-
arties owner Shane Brady said the com-
pany has been focuslng more on conda-
mininms, He said he was in the apart-
ment rntEl business for yescs, bt had
mare vacancles as the housing market
e

“Condos are selling s fast as ever”
Brady sald. “It r=ally hasa't slowed
down.”

IPor Instanca, 32 wnlis were put up e
sale a month ago at Brickstone Mills in
Manchester and there are onby six units
lett, Brady sakd.

The company provides alfordable,
warkforee housing, Brady said, He said,
“We try to be in the lower end of the
markst.”

loet.

The cost of land, pardeatarly in the
Seacoast, makes building housing ex-
pensive. Brdy said he keeps costs down
fior condos by buying bulldings at loss
than replacemeant valua,

The tactic haz the addad benefif of
presarving historical sites, and the om-
pany has renovated three mill bedd s
and a former women's college,

CONDOS, PAGE B3

fizron Fohde/Stalf pho o graphes
COMSTRUCTION. LAST YEAR, on new condos in Portsmouth.

Condos
From Page E1

Abandened bulldings have be-
come papukar for condo develop-
ment. The former mill n Exeter
has become Front Street Tow-
ars, where one-bedroom tnits
have beem s2lling for over
1400,

“Those are what people
whant," Brady said. “They have
character”

Seill, he sald, some people
don't buy condos because they
are ton similar to apartments,

As an Incentlve to stay, ben-
antsof his apartment bulldings
have hesn offered a discount 1o
purchase units anee converted
Into condos. State laws requlre
offering a Umited fime right of
first refusal and praper notice
for reloreating.

All of the units at Sagamaore
Court In Partsmouth have re-
cently been converted to condos
The buildings are twned by For-
est Properties Management In
pewion, Mass,

Sue Polidura, program coor-
dinator fior the Workioros Hous-
L Coalition of the Greater Sea-
coast, sald she has seen condo
comversion take a lot of apart-
ments off the markest, She said
the areq is already behind in the
number of apartments neaded
to acoommadate growth, and the
aroup is concarned about loging
more affordable housing.

“Blost people are not ready 10
move into permansnt housing
either berause they can't afford
the mortgape or don't have the
down payment,” she gald.

Ome regson condos are selling
is becase baby-bagmers, emp-
by-nesters and the elderly have
decided to downslze from more
expensive, high-maintenanoe
honsing, said Palidura,

She sald renters are often
voung people with their first job.

If they can't afferd to live (o the
clity they work in, she said, it
adds commuting easis to their
aXPefLSes,

Piark Patterson, of Patco Con-
struction based in Sanford,
Maine, said the trend of condae
conversion has been happening
natkonwide,

Patterson said developers are
buving apartment complexes
from peaple who have decided
fo get out of the business, and
prafit by converting them o
condos, "The sum aof the parts
equﬂzﬂs moee than the whole,” he
aaid.

"The condominium market
hasg been extremely hot for a
number of vears,” he said. “A lot
of developers are banking on
continued sucoess,"”

He said single-family housas
are preforable For most peapla,
bt when the housing markel Is
expensive, condos are the anly
affordable option.

WNew construction 1s also
adding more condomininms to
the areq. For instance, the Hill-
gide Condomininum complex in
Wewmarket Is expectad o have
28 units onee complee,

Anna Relley, president of the
Staffocd County Board of Real-
tors, agreed that condo sales
take off whan the cost of hous-
28 rises, She said nothing elss is
affardable for peopls who are
Just petting Into home owner-
ahip,

She said there has been more
new construction of rondaos Lite-
Iy than she has s2en In almost
20 vears, But, Kelley sald. the
“hot” markert b8 starting to cool
down and that may be due in
part to overdevelopment.

Eelley recommends people In-
terested in condos consider the
gatup and stability of the cpndo-
minlum assoclatlon. ~Make
sure the assoclation 15 going 1o
b mroumnd for the nest 20 vears,”
she said.



